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Condensed Consolidated Income Statements

For the Quarter Ended 31 January 2006

	
	
	3 months ended
	12 months ended

	
	Note
	31.01.2006
RM’000
	31.01.2005
RM’000
	31.01.2006
RM’000
	31.01.2005
RM’000

	
	
	
	
	
	

	Revenue
	8
	6,168
	7,440
	23,317
	36,573

	Cost of sales
	
	(3,942)
	(3,445)
	(11,937)
	(17,241)

	Gross profit
	
	2,226
	3,995
	11,380
	19,332

	Other operating income
	
	2,595
	351
	3,489
	1,427

	Administrative and other 

  operating expenses
	
	(10,030)
	(7,772)
	(25,232)
	(34,512)

	Gain on disposal of  subsidiary
	
	-
	-
	-
	1,316

	Loss from operations
	8
	(5,209)
	(3,426)
	(10,363)
	(12,437)

	Finance costs, net
	
	(4,107)
	(1,123)
	(7,055)
	(3,858)

	Share of results of an associate
	
	-
	(55)
	126
	(756)

	Loss before taxation
	
	(9,316)
	(4,604)
	(17,292)
	(17,051)

	Taxation
	21
	1
	-
	1
	(7)

	Loss after taxation
	
	(9,315)
	(4,604)
	(17,291)
	(17,058)

	Minority interests
	
	(32)
	22
	62
	69

	Net loss for the period
	
	(9,347)
	(4,582)
	(17,229)
	(16,989)

	
	
	
	
	
	

	Basic loss per share (sen)
	28
	(10.37)
	(5.08)
	(19.12)
	(18.90)


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 January 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets

As at 31 January 2006

	
	
	Note
	As at

31.01.2006
	As at

 31.01.2005

	
	
	
	RM’000
	RM’000

	Non-Current Assets
	
	
	

	    Property, plant & equipment
	9
	61,304
	81,705

	    Investment in an associate
	
	8,379
	8,253

	    Intangible assets
	
	2,089
	2,628

	
	
	71,772
	92,586

	
	
	
	

	Current Assets
	
	
	

	    Inventories
	
	1,871
	2,993

	    Trade receivables
	
	7,320
	4,193

	    Other receivables
	11
	40,445
	38,725

	    Cash and bank balances
	
	708
	1,433

	
	
	50,344
	47,344

	
	
	
	

	Current Liabilities
	
	
	

	    Borrowings
	24
	17,325
	15,921

	    Trade payables
	
	8,013
	11,495

	    Other payables
	
	5,559
	4,050

	    Tax payable
	
	75
	200

	
	
	30,972
	31,666

	
	
	
	

	Net current assets
	
	19,372
	15,678

	
	
	91,144
	108,264

	
	
	
	

	Financed by:
	
	
	

	    Share capital
	
	90,104
	90,104

	    Share premium
	
	2,849
	2,849

	    Other reserves
	
	415
	578

	    Accumulated losses
	
	(42,287)
	(25,058)

	    Shareholders’ equity
	
	51,081
	68,473

	    Minority interests
	
	236
	298

	
	
	51,317
	68,771

	
	
	
	

	    Borrowings
	24
	39,824
	39,462

	    Deferred tax liabilities
	
	3
	31

	    Non-current liabilities
	
	39,827
	39,493

	
	
	
	

	
	
	91,144
	108,264

	
	
	
	

	
	
	
	


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 January 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes in Equity

For the Quarter Ended 31 January 2006

	
	
	           Non-Distributable
	 
	

	
	Share

Capital
	Share

Premium
	Revaluation

Reserve
	Capital

Reserve
	Accumulated losses
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	At 1 February 2004
	86,890
	2,880
	175
	415
	(8,081)
	82,279

	Issue of share capital 

   Through exercise of warrants
	3,214
	-
	-
	-
	-
	3,214

	Expenses on issue of share capital 
	-
	(31)
	
	
	
	(31)

	Transfer
	-
	-
	(12)
	-
	12
	-

	Net loss for the period
	-
	-
	-
	-
	(16,989)
	(16,989)

	At 31 January 2005
	90,104
	2,849
	163
	415
	(25,058)
	68,473

	
	
	
	
	
	
	

	At 1 February 2005
	90,104
	2,849
	163
	415
	(25,058)
	68,473

	Disposal of subsidiary
	-
	-
	(163)
	-
	-
	(163)

	Net loss for the period
	-
	-
	-
	-
	(17,229)
	(17,229)

	At 31 January 2006
	90,104
	2,849
	-
	415
	(42,287)
	51,081


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 January 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statement

For the Quarter Ended 31 January 2006

	
	12 months 

ended
	
	12 months

Ended

	
	31.01.2006
	
	31.01.2005

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash generated from/(used in) operating activities
	(427)
	
	(4,611)

	Net cash used in investing activities
	3,410
	
	(31,444)

	Net cash (used in)/generated from financing activities
	(2,259)
	
	30,479

	Net increase/(decrease) in cash and cash equivalents
	724
	
	(5,576)

	Cash and Cash Equivalents at Beginning of Period 
	(3,131)
	
	2,445

	Cash and Cash Equivalents at End of Period*
	(2,407)
	
	(3,131)

	
	
	
	

	
	
	
	

	*   Cash and cash equivalents at end of financial year 

 comprise the following:


	
	
	

	Cash and bank balances
	708
	
	1,433

	Less:  Bank overdrafts (included within borrowings in Note 23)
	(3,115)
	
	(4,564)

	
	(2,407)
	
	(3,131)

	
	
	
	


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 January 2005 and the accompanying explanatory notes attached to the interim financial statements.

Part A 

Explanatory Notes Pursuant to MASB 26

1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 January 2005.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2005.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 January 2005.

2.
Auditors’ Report on Preceding Annual Financial Statements

The financial statements of Sugar Bun Corporation Berhad for the year ended 31 January 2005 were qualified by the auditors on the following matters:

1. The Company adopted a policy of amortising the cost of patents and rights to the income statement over the estimated useful life of 10 years. The auditors were unable to satisfy themselves as to the extent, if any, of the future economic benefits that may be obtained from the use of these patents and rights, and hence as to the appropriateness of their carrying value of RM2,500,000 as at 31 January 2005.

2.
As at 31 January 2005, the carrying value of investment in a subsidiary in the financial statements of the Company was stated at RM3,500,000. The auditors were unable to satisfy themselves as to whether the carrying value of the investment in the subsidiary and the goodwill on consolidation had been impaired since the subsidiary has been incurring continued losses. 

3.
Included in trade receivables of the Group as at 31 January 2005 is an amount of RM3,812,243 which has been long outstanding from a customer. Provision for doubtful debts amounted to RM700,000 has been made in prior year. No further provision for doubtful debts has been made in the financial statements on the balance of this amount as the directors are of the opinion that this amount is recoverable. However, in view of the relatively small amount of repayment by the debtor to-date, the auditors are unable to ascertain the recoverability of this debt.

4. Included in other receivables of the Group and of the Company as at 31 January 2005 is an amount of RM5,555,308 owing by a debtor which has ceased its business operations. The directors are of the opinion that no provision for doubtful recovery is required as the amount is recoverable. However, the auditors are unable to obtain sufficient appropriate audit evidence as to the full recoverability of this debt. In the opinion of he auditors, a provision for doubtful debts of RM3,500,000 should be made in the financial statements.

Part A 

Explanatory Notes Pursuant to MASB 26

3.
Comments About Seasonal or Cyclical Factors

There were no seasonal or cyclical factors affecting the performance of the Group.

4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 January 2006.

5.
Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

6.
Debt and Equity Securities

There is no transaction in respect of Debts & Equity Securities during the current quarter ended 31st January 2006.

7.
Dividends Paid


There is no dividend paid in the current quarter ended 31st January 2006.
8.
Segmental Information

	
	3 months ended
	
	12 months ended

	
	31.01.2006

   RM’000
	
	31.01.2006

   RM’000

	Segment Revenue
	
	
	

	Restaurant & franchising operations
	4,967
	
	25,454

	General trading
	336
	
	1,317

	
	5,303
	
	26,771

	Eliminations
	865
	
	(3,454)

	Group revenue
	6,168
	
	23,317

	
	
	
	

	Segment Results
	
	
	

	Restaurant & franchising operations
	(9,007)
	
	(14,170)

	General trading
	(763)
	
	(735)

	
	(9,770)
	
	(14,905)

	Eliminations
	4,300
	
	4,281

	Group loss from operations
	(5,470)
	
	(10,624)


Part A 

Explanatory Notes Pursuant to MASB 26

9.
Carrying Amount of Revalued Assets

The valuations of land and buildings have been brought forward without amendments from the financial statements for the year ended 31 January 2005.

10.
Subsequent Events

There were no material events subsequent to the end of the current quarter. 

11.
Other Receivables  
Included in the Other Receivables is an amount of RM22,011,160 incurred in developing two locations belonging to Government authority in return for allowing the Group to operate its business operation in the said locations for periods of within 11-25 years in lieu of lease payment. This cost which is classified as Prepaid Lease Rental is being amortised over the said period.  

12.
Significant Events

There were no significant events occurred at the end of the current quarter. 

13.
Changes in Composition of the Group

There were no major changes in the composition of the Group during the current quarter or financial period to date.

14.
Changes in Contingent Liabilities or Contingent Assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 January 2005.

15.
Acquisitions and disposals of property, plant and equipment

For the current quarter, there were no material acquisition or disposal of any major property, plant and equipment except 2 units of condominium.  

16.
Capital Commitments

There were no material capital commitments at the end of the current quarter.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

17.
Performance Review

Overall, the performance of the current quarter has improved as it comparatively much better than that of the preceding quarters. These was mainly due to positive contribution from the various policies and remedial measures formulated and implemented previously such as franchising of outlets, streamlining of Group operations including cost cutting measures. 

18.
Comment on Material Change in Loss Before Taxation

Despite the improved performance in the current quarter, the loss before taxation is comparatively much higher than the previous quarters. These was mainly due to various expenses incurred associated in the implementation of policies, higher finance charges, necessary adjustments effected that are expected of year end closing and other miscellaneous expenses.  

19.
Commentary on Prospects

With the various policies formulated to streamline the Group’s operations including cost cutting measures already and continued to be implemented and with the Company now in the midst of re-organising the Group’s overall structure, the prospect of the Group is promising.  

20.
Profit Forecast or Profit Guarantee


This is not applicable.

21.
Taxation

There is no tax charge for the current quarter due to current period loss and utilisation of brought forward unabsorbed tax losses and unutilised capital allowances.

22.
Sale of Unquoted Investments and Properties

There were no sales of other unquoted investments and properties for the current quarter ended 31st January 2006.    

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

23.
Corporate Proposals

(a) Status of Corporate Proposals

            Employee Shares Option Scheme (ESOS)
The Board is currently considering a new ESOS scheme to be implemented and if practicable, make the necessary submission to the relevant authorities at an appropriate time.

(b) Status of Utilisation of Proceeds

As disclosed in the previous quarter, this has since been completed. 
24.
Borrowings and Debt Securities

	
	As at 31.01.2006 RM’000

	Short term borrowings:
	

	Secured - Bank overdraft
	3,116

	                     - Term loans
	12,614

	                     - Hire purchase payables
	1,595

	
	17,325

	
	

	Long term borrowings:
	

	Secured - Term loans
	36,701

	                     - Hire purchase payables
	3,123

	
	39,824

	
	

	
	57,149


All the above borrowings are denominated in Ringgit Malaysia.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

25.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this interim financial statements.

26.
Changes in Material Litigation

There was no pending material litigation taken against or by the Group at the date of this interim financial statements.

27.
Dividends Payable

No interim dividend is recommended for the current quarter and financial period to-date.

28.
Loss Per Share

(a) Basic

Basic loss per share is calculated by dividing the net loss for the period by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended

31.01.2006
	
	12 months ended

31.01.2006

	
	
	
	

	Net loss for the period (RM’000)
	(9,347)
	
	(17,229)

	Weighted average number of ordinary shares in issue (‘000)
	90,104
	
	90,104

	Basic loss per share (sen)
	10.37
	
	19.12


(b) Diluted

The effect on the basic loss per share for the current quarter arising from the assumed exercise of warrants is anti-dilutive. Accordingly, diluted loss per share for the current quarter has not been presented.

29.
Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 30th March, 2006.


